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July US CPI was flat at 2.7% y/y, driven by benign price momentum in food, energy and apparel. Core CPI moved up from 

2.9% in June to 3.1% as air fares, new & old vehicles, and medical services picked up. Thus, non-housing-core services 

momentum increased, while core goods were flat, although goods inflation more recently has been going up.  

However, a split of Core PCE inflation suggests acyclical components (less sensitive to economic conditions and more to 

industry specific factors) have been the main driver in the last one year (figure above). In fact, non-healthcare acyclical 

services have been the major contributor. Health care is separated given its reliance on administered prices. We had 

previously written about the higher share of acyclical sectors in non-farm payroll additions. 

This further raises the question on the outlook for US growth, the health of cyclical sectors, and whether growth and the 

labor market are weaker than what headlines suggest. Growth in private domestic demand (consumption plus investment) 

has already been weakening.  This also has important implications for monetary policy which impacts the cyclical economy 

more and idiosyncratic sector specific factors less. 

Source for the chart: Federal Reserve Bank of San Francisco, Bandhan MF Research. Note: PCE- Personal Consumption Expenditure. 
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Disclaimer: 

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL SCHEME RELATED DOCUMENTS CAREFULLY. 

The Disclosures of opinions/in house views/strategy incorporated herein is provided solely to enhance the transparency about the investment strategy / theme 

of the Scheme and should not be treated as endorsement of the views / opinions or as an investment advice. This document should not be construed as a 

research report or a recommendation to buy or sell any security. This document has been prepared on the basis of information, which is already available in 

publicly accessible media or developed through analysis of Bandhan Mutual Fund. The information/ views / opinions provided is for informative purpose only 

and may have ceased to be current by the time it may reach the recipient, which should be taken into account before interpreting this document. The recipient 

should note and understand that the information provided above may not contain all the material aspects relevant for making an investment decision and the 

security, if any, may or may not continue to form part of the scheme’s portfolio in future. Investors are advised to consult their own investment advisor before 

making any investment decision in light of their risk appetite, investment goals and horizon. The decision of the Investment Manager may not always be 

profitable; as such decisions are based on the prevailing market conditions and the understanding of the Investment Manager. Actual market movements may 

vary from the anticipated trends. This information is subject to change without any prior notice. The Company reserves the right to make modifications and 

alterations to this statement/document as may be required from time to time. Neither Bandhan Mutual Fund / Bandhan Mutual Fund Trustee Limited / Bandhan 

AMC Limited, its Directors or representatives shall be liable for any damages whether direct or indirect, incidental, punitive special or consequential including 

lost revenue or lost profits that may arise from or in connection with the use of the information.  Past performance may or may not be sustained in future.    


